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INDEPENDENT AUDITORS’ REPORT

To the Members of HTL Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of HTL Limited (“the Company”), which
comprise the balance sheet as at March 31, 2024, the statement of Profit and Loss (including other
comprehensive income), the statement of changes in equity and the statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of material accounting policies

and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”} in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, and profit
{including other comprehensive income), changes in equity and its cash flows for the year ended on that
date.,

. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statzments under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined that there are no key audit matters to

be communicated ia our report.

Other Information

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report and Shareholder’s
Information, but does not include the financial statements and our auditor’s report thereon. The other
information comprising the above documents is expecied to be made available to us after the date of

this auditor's report.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit, or otherwise appears to
be materially misstated.

When we read the other information comprising the above documents, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged with
governance and take necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud

or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may mmlvueﬂtrmm forgery, intentional omissions, misrepresentations, or the override
of internal controL : :
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e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we
give in the “Annextre-A"a statement on the matters specified in paragraphs 3 and 4 of the Order.

B. Asrequired bySectlon \l 43 3) pf the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Cash flows and the statement of changes in equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with relevant rules issued thereunder.

(¢) On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the company has paid/provided
managerial remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 of the Act read with Schedule V of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
Note No 39 of the financial statements;

ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts;

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

)

(a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by~ or om.behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, séc,dtity?é_r -t\_ﬁ'f‘?:_;like on behalf of the Ultimate Beneficiaries;
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(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

(j) The Company has not paid or proposed any dividend during the year.

(k) Based on our examination which included test checks and representation made by the
management, the company has used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with.

For Oswal Sunil & Company
Chartered Accountants

Nishant Bhansali \
Partner

Membership No: 532900 =
UDIN: 24532900BKAHWI7160

Place: New Delhi
Date: April 30, 2024
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" ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in “Paragraph-A” under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of HTL Limited of even date)

1.
@

A. The Company has maintained proper records showing full particulars including quantitative
details and situations of its Property Plant and Equipment.

B. The Company has maintained proper records showing full particulars of its Intangible Assets.

(b) Property, Plant and equipment of the company are physically verified according to a phased program

of coverage which, in our opinion, is reasonable. Pursuant to the program, physical verification of
the Property, Plant and equipment was carried out during the year by the management and no
material discrepancies were noticed on such physical verification.

(¢) According to the information and explanation given to us, the title deeds of all immovable properties
disclosed in the financial statements are held in the name of the Company except the following:
] Gross ?i)hne]:)lizlr‘ Felog bzt
Description : Held in P 3o indicate Reason for not being held
Carrying director or their _ Rl
of Property name of ; range, where | in name of the company
Value relative or ) ;
appropriate
employee ! .
30.99 acres Re. 1 Government No 52 Years Pattas and Encumbrance
of Assigned of Certificate are available in
land at Tamilnadu the name of Company and
Guindy the process of getting clear
Industrial title is in process. The
Area, Assigned land is subject to
Chennai dispute pending at Madras
High Court. Refer Note 44
to the Financial Statement.
(d) The company has not revalued its Property Plant and Equipment or Intangible Assets or both during

(e)

()

(b)

the year.

According to the information and explanation given to us, no proceedings have been initiated or are
pending against the company for holding any benami property under Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder.

As per the information and explanation given to us, the Inventories, except for stocks lying with
certain third parties from whom confirmations have been obtained for stocks held as at the year end,
have been physically verified by the management at reasonable intervals during the year. In our
opinion, the coverage and procedure of such verification by the management is appropriate. In our
opinion, the discrepancies noticed on physical verification were less than 10% in aggregate for each
class of inventory and the same have been properly dealt with in the books of accounts.

The company has been sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks on the basis of security of current assets. As per the information and explanation given
to us and represefifed=by the management in Note 23.2 of the financial statement, the quarterly
returns or statemeﬁt“si}le&t{y the company with banks are generally in agreement with the books of
accounts of th¢ Cbmp,an

9)
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3. According to the information and explanation given to us, the company has not made investments in or
provided any guarantee or security or granted any loans or advances in nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties. Accordingly,
provision of clause 3(iii) are not applicable to the Company.

4. In our opinion and according to the information and explanations given to us, the Company has, in
respect of loans, investments, guarantees, and security, complied with the provisions of Section 185 and
186 of the Companies Act.

5. According to the information and explanation given to us, the Company has not accepted any deposits,
within the directives issued by the Reserve Bank of India, and the provisions of Section 73 to 76 or any
other relevant provisions of the Companies Act, 2013. Hence the provisions of clause 3(v) are not

applicable to the Company.

6. We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under section 148(1) of the Companies
Act, 2013, and are of the opinion that prima facie, the specified accounts and records have been made
and maintained. We have not, however, made a detailed examination of the same.

(a) According to the information and explanations given to us and records examined by us, the
Company is generally regular in depositing, with the appropriate authorities, undisputed statutory
dues including provident fund, employees' state insurance, income-tax, goods and service tax,
custom duty, cess and other material statutory dues wherever applicable. According to information
and explanation given to us, and as per the records examined by us, no undisputed arrears of
statutory dues outstanding as at 315 March, 2024 from the date they became payable.

(b) According to the information and explanations given to us and as certified by the management, dues
outstanding of income-tax on account of any dispute is as follows:

Name of the Nature of Gross Paid under Pe-riod to which the Forum where
statute dues Demand Appeal amount relates dispute is pending
The Income
Tax Act 1961 Income Tax | 4731 Lacs - AY 2014-15 CIT (A)
Commissioner
The ngls 7T Act SeGrff?ccirsli " 332 Lacs 33 Lacs i\l/izczhoégltg Central Tax,
Appeals -1I, GST

8. According to the information and explanation given to us, there was no transaction which was not
recorded in the books of account and which has been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) According to our audit procedures and the information and explanation given to us, the company
has not defaulted in the repayment of loans or borrowings or in payment of interest to any lender.

(b) To the best of our knowledge and belief and according to the information and explanations given to
us, the Company has not been declared as willful defaulter by any bank or financial institution or

any other lender.
(¢) To the best (}fb__? k

niewledge and belief and according to the information and explanations given to
us, the terms"-@q_{ff ver

applied for the purpose for which the loans were obtained.
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10.

11,

14.

15.

16.

(d) To the best of our knowledge and belief and according to the information and explanations given to
us, the fund raised on short term basis have not been utilized for the long term purposes.

(¢) In our opinion, the Company does not have any subsidiaries, associates or joint ventures and
accordingly the requirements under paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the
company.

(a) Based on our examinations of the records and information and explanations given to us, the
company has not raised any money by way of initial public offer (IPO) or further public offer (FPO)

(including debt instruments).

(b) Based on our examinations of the records and information and explanations given to us, the
company has not made any preferential allotment or private placement of shares or convertible

debentures during the year.

(a) To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud by the company or on the company has been noticed or reported during the year.

(b) To the best of our knowledge and belief, no report under sub-section (12) of section 143 of the
Companies Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

{¢) According to the information and explanations given to us and based on our examination, there were
no whistle-blower complaints received during the year by the Company;

. The Company is not a Nidhi company, hence the provisions of clause 3(xii) are not applicable to the

Company.

. According to the information and explanations given to us and based on our examination of the records

of the Company, transactions with the related parties are in compliance with Sections 177 and 188 of
Companies Act 2013 where applicable and details of such transactions have been disclosed in the

Financial Statements as required by the applicable accounting standards.

(a) In our opinion and according to information provided to us, the internal audit of the company is
being carried out by an independent firm of chartered accountants for which a scope of work has
been agreed upon with them which is generally commensurate with the size and nature of the

business of the Company.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company during
the year and till date, in determining the nature, timing and extent of our audit procedures.

According to the information and explanation given to us and the books of accounts verified by us, the
Company has not entered into any non-cash transaction with directors or persons connected with him
and hence the provision of clause 3(xv) are not applicable to the Company.

In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

-

\
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17.

18.

19.

20.

The company has not incurred any cash losses in the current financial year and in the immediately
preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the company as and when they fall due.

(a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than ongoing
projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in compliance
with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting under
clause 3(xx)(a) of the Order is not applicable for the year.

(b) In respect of ongoing projects, the company has transferred unspent amount for the year ended
March 31, 2023 and March 31, 2024 to a special account, within a period of thirty days from the
end of the respective financial year in compliance with section 135(6) of the said Act.

For Oswal Sunil & Company

Nishant Bhansali =N
Partner ACCS

Membership No: 53290
UDIN: 24532900BKAHWI7160

Place: New Delhi
Date: April 30, 2024
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF HTL LIMITED AS ON 31ST MARCH, 2024.

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”) '

TO THE MEMBERS OF HTL LIMITED

We have audited the internal financial controls over financial reporting of HTL LIMITED (“the
Company™) as of March, 31, 2024 in conjunction with our audit of the financial statements of the

Company for the year ended on.that date.
W Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the guidance note on Audit of Internal financial
control over Financial Reporting issued by the Institute of Chartered Accountants of India. These
~ responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on audit
of Internal financial controls over financial reporting (the “Guidance Note”) and the standards on
auditing as specified under Section 143 (10) of the companies act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of internal financial controls and, both
" issued by Institute of Chartered Accountants of India. Those standards and the guidance note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate Internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
the generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the Company; (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2024, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants

of India.

For Oswal Sunil & Company-
Chartered Accountants
Firm Registration No. 016520

. .._\t\'”_ e

Nishant Bhansali
Partner NETACKS
Membership No: 532900

UDIN: 24532900BKAHWI7160

Place: New Delhi
Date: April 30, 2024



HTL Limited

(CIN: U93090TN1960PLC004355)
(All amounts are in Rs Lakhs.)
Balance Sheet as at March 31,2024

Particulars Note No. A Asat
March 31, 2024 March 31, 2023
Assets
Non-current Assets
(a) Property, Plant and Equipment 4 15,076.62 15,514.70
(b) Capital work-in-progress 5 710.75 784.91
(c) Intangible assets (other than Goodwill) 6 75.23 92.05
(d) Intangible assets under development 7 - -
(e) Financial Assets
(1) Others 8 577.18 251.42
(f) Other non-current assets 10 641.42 108.01
Total non-current assets 17,081.20 16,751.09
Current Assets
(a) Inventories 11 13,259 59 17,245.53
(b) Financial Assets
(i) Investments 12 18 60 18.60
(ii) Trade Receivables 13 23.937 99 18,149.69
(1) Cash and cash equivalents 14 5.28 892
(iv) Bank balances other than (ii1) above 15 1,413 97 2,238.16
(v) Others 16 406.18 283.86
(c) Current Tax Assets (Net) 17 36.13 36.13
(d) Other current assets 18 877.70 1,010.62
Total current assets 39,955.44 38,991.51
Total Assets 57,036.64 55,742.60
Equity and Liabilities
Equity
(a) Equity Share capital 19 1,500.00 1,500.00
(b) Other Equity 19 15,684.25 12.836.83
Total Equity 17,184.25 14,336.83
Liabilities
Non-current Liabilities
(a) Financial Liabilities
(1) Borrowings 20 5,855 36 5,127.42
(i1) Others 21 7,200 00 7,200.00
(b) Provisions 22 269 29 220.39
(c) Deferred tax Habilities (Net) 9 303.60 329.74
Total non-current liabilities 13,628.25 12,877.55
Current Liabilities
(a) Financial Liabilities
(1) Borrowings 23 12,314 26 11,663.70
(1) Trade Payables
(a) total outstanding dues of micro enterprises and small enterprises, 24 301.97 891.20
(b) tota} outstanding dues of creditors other than micro enterprises and small 10,092.20 9.939.03
enterprises,
(11i) Other financial liabilities 25 1,234.46 3,600.52
(b) Other current liabilities 26 1,777 58 72077
(c¢) Provisions 27 2918 24.28
(d) Current Tax Liabilties (Net) 17 474.49 1,688 71
Total current liabilities 26,224.14 28,528.22
Total Liabilities 39.852.39 41,405.77
Total equity and liabilities 57,036.64 55,742.60

The accompanying notes form an integral part of the financial statement.

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

NISHANT BHANSALI i
Partner \ r
M.No.: 532900 A8

New Delhi, 30th April 2024

For and on behalf of the Board

\

MAHENDRA
Chairman

N -

s

NAHATA

DIN: 00052898

™

A |
“ 'S NARAYANAN

Chiell Financial Office

Company Secretary
M.No ACS5772
New Delhi, 30th Apnl 2024

¥ CROM.KASTIA

Director
DIN: 00053059
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PAN: ACZPP1337Q



HTL Limited

(CIN: U93090TN1960PLC004355)

(All amounts are in Rs Lakhs.)

Statement of Profit and loss for the year ended March 31, 2024

Particulars Note For the year ended For the year ended
No. March 31, 2024 March 31, 2023
I INCOME
Revenue from operations 28 84,428.55 1,26,441.06
Other Income 29 432.31 431.27
Total Income (I) 84,860.86 1,26,872.33
II. |EXPENSE
Cost of Material Consumed 30 59.272.71 92,723.53
Other Direct cost 31 1.253.13 1,272.62
Purchases of Stock-in-Trade 684.82 5,592.02
Chang‘es in inventories of finished goods, work-in-progress and 3 2 056.31 34873
Stock-in-Trade
Employee benefits expense 33 6.489.60 5,750.40
Finance Costs 34 3.273.20 3,603.69
Depreciation and Amortization expenses 4&6 2.272.19 2,511.34
Other Expenses 35 5,337.91 6,066.79
Total Expenses (IT) 80,639.87 1,17,869.12
HI  |Profit / (loss) before exceptional items and income tax (I-IT) 4,220.99 9,003.21
IV |Exceptional item -
v Profit / (Loss) before tax (111 - IV) 4,220.99 9,003.21
VI |Tax expenses
Current tax 1,387.09 2,537.76
Deferred Tax (22.96) (29.84)
1,364.13 2,507.92
VII  |Profit for the year (V-VI) 2,856.86 6,495.29
VHI |Other Comprehensive Income / (loss)
Items that will not be reclassified to profit or loss
(i) Remeasurement of defined benefit plans; (12.62) (47.80)
(ii) Income tax on above item; 3.18 12.03
Other comprehensive income for the vear (VIII) (9.44) (35.77)
IX |Total comprehensive income for the year (VII+VIII) 2,847.42 6,459.52
Earnings per share attributable to the equity holders of the Company
during the year
Basic earnings per share (in Rs.) 36 190.46 433.02
Diluted earnings per share (in Rs.) 36 190.46 433.02

The accompanying notes form an integral part of the financial statement.

As per our report of even date attached

For Oswal Sunil & Company
Chartered Accountants

NT BHANSALI
Partner
M.No.: 532900

New Delhi, 30th April 2024
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HTL Limited

(CIN: U93090TN1960PLC004355)

(Al amounts are in Rs Lakhs.)

Statement of Cash Flow for the year ended 31st March, 2024

Particulars For the vear ended For the year ended
March 31, 2024 March 31, 2023
I. |Cash Flow From Operating Activities
Net Profit Before Tax 4,220.99 9,003.21
Adjustments for
Depreciation and Amortization expenses 2.272.19 2,511.34
Bad debts, Loans and Advances, other balances written off (net) 9.12 319.26
Loss on Sales/Discard of Property, Plant and Equipment 8.60 22.03
Finance costs 3.273.20 3,603.69
Interest Income (156.17) (87.67)
Exchange Fluctuation Income (Net) 44.37 98.10
9,672.30 15,469.96
Change in operating assets and liabilities
(Increase)/Decrease in trade recervables (5,797.42) (1,251.19)
(Increase)/Decrease in inventories 3.985.94 (859.91)
Increase/(Decrease) in trade payables (480.45) (4,946.06)
(Increase)/Decrease in other financial assets (97.86) 120.78
(Increase)/Decrease in other Non-current assets (325.75) 17125
(Increase)/Decrease in other current assets 962.78 (9.135)
Increase/(Decrease) in other Non-current liabilities 48.90 81.21
Increase/(Decrease) in other current liabilities 1,020.90 1,110.82
Cash generated from operations 8.,989.34 9,887.71
Income taxes (paid)/refund (2,601.32) (1,817.28)
Net cash inflow from operating activities 6,388.02 8,070.43
11 |Cash flows from investing activities
Payments for Property, Plant and Equipment including CWIP & Capital Advances (2.265.50) (4,131.10)
Payment for Intangible Assets (other than Goodwill) including CWiP (1.66) (31.16)
Payments for purchase of investments - (1.52)
Interest received 126.04 96.13
Net cash outflow from investing activities (2,141.12) (4,067.64)
1 |Cash flows from financing activities
Proceeds of borrowings 5,323.63 3,810.67
(Repayment) of borrowings (3.945.12) (3,695.31)
Interest paid (5,629.05) (4,134,44)
Net cash inflow /(outflow) from financing activities (4.250.54) (4,019.07)
IV |Net increase (decrease) in cash and cash equivalents (3.64) (16.29)
V__|Cash and cash equivalents at the beginning of the financial year 8.92 2521
VI _|Cash and eash equivalents at end of the year 5.28 8.92
Notes:
)The Statement of Cash flow has been prepared under the indirect method as set-out in the Ind AS - 7 “Statement of Cash Flow” as specified in the
Companies (Indian Accounting Standards) Rules, 2015,
i1) Figures in bracket indicate cash outflow.
it1) Cash and cash equivalents (Refer Note 14) comprise of the following
Cash on Hand 0.50 0.74
Balance with Banks in Current Accounts 4.78 8.18
Balances per statement of cash flows 5.28 8.92
iv) Analysis of movement in borrowings
Borrowings at the beginning of the year 16,791.12 16,675.75
Movement due to cash transactions as per the Statement of Cash Flows 1,378.51 115.36
Borrowings at the end of the year 18,169.62 16,791.12

The accompanying notes form an integral part of the financial statement.

As per our report of even date attached For and on behalf of the Board

For Oswal Sunil & Company
Chartered Accountants
Firm Reg. No,: 016520N
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HTL Limited
(All amounts are in Rs Lakhs.)
Statement of Changes in Equity for the year ended 31st March 2024

A) Equity Share Capital

B

=

Particulurs Amount
As at April 01, 2022 1,500.00
Changes in equity share capital -
As at March 31, 2023 1,500.00
Changes in equity share capital -
As at March 31, 2024 1,500.00

Other equity

Reserves and Surplus

Other Comprehensive

Income
Particulars Total
Capital Reserve * | Retained Earaings Sh;;:ﬂ?::fd d?g:z:’;‘::s;:‘:];;

As at April 01, 2022 0.00 6.459.30 24.64 (106.69) 6.377.31
Share Based Payment to employee (Refer note no 46) - - - - -
Total Compiehensive Income for the year - 6,495.29 - (35.77) 6,459.52
Balance as at March 31, 2023 0.00 12,954.65 24.64 (142.46) 12,836.83
Share Based Payment to employee (Refer note no. 46) - = R

Total Comprehensive Income for the year - 2,856.86 - (9.44) 2.847.42
Balance as at March 31, 2024 0.00 15.811.51 24.64 (151.90) 15,684.25

* Capital Reserve of Re. 1/- represents amount paid for land acquired free of cost from Tamilnadu State Government

The accompanying notes form an integral pait of the financial statement.

As per our report of even date attached

For Oswal Sunil & Company
Chartered Accountants
Firm Reg.

NISHANT BHANSALI
Partner
M.No.: 532900

New Delhi, 30th April 2024
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Company Secretary
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HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

1. Corporate information
HTL Limited (“the Company”) was a wholly owned undertaking of Government of India (‘GOI’) under the Department of
Telecommunications (‘DOT’) till 16™ October’2001 when the Government divested 74 % of its shareholding in the Company
as part of its divestment program, including transfer of management control, to HFCL Limited, which is now the Holding
Company. From 2015-16, the Company has started manufacturing Optical Fiber Cables and Passive Connectivity Solution.

The financial statements are approved for issue by the Company's Board of Directors on 30" April 2024.

2. Application of new and revised Ind -AS
All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 to the extent applicable
have been considered in preparing these financial statements.

Recent accounting pronouncements:-
As on 31 March 2024, there are no new standards or amendments to the existing standards applicable to the group which

has been notified by Ministry of Corporate Affairs.
3. Material accounting policies
3.1. Basis of preparation
3.1.1. Compliance with Ind AS
All the Indian Accounting Standards issued under section 133 of the Companies Act, 2013 and notified by the Ministry

of Corporate Affairs (MCA) under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) till the
financial statements are approved have been considered in preparation of these Financial Statements.

3.1.2. Historical Cost Convention
The Financial Statements have been prepared on the historical cost basis except for the followings:
e certain financial assets and liabilities and contingent consideration that is measured at fair value;
e assets held for sale measured at fair value less cost to sell;
¢ defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. The
Financial Statements are presented in Indian Rupees Lakhs except where otherwise stated.

3.1.3. Use of Estimates and Judgments
The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS
requires the management of the Company to make estimates and judgements that affect the reported balances of assets
and liabilities, disclosures relating to contingent liabilities as at the date of the financial statements and the reported
amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected

3.1.4. Material accounting policies
The accounting policies, as set out in the following paragraph of this note, have been consistently applied, to all the
periods presented in these financial statements except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy.

The company adopted Disclosure of Accounting Policies (Amendments to Ind AS 1) from 1 April 2023. Although the
amendments did not result in any changes in the accounting policies themselves, they impacted the accounting policy

information disc]cfs.éd-; irethe financial statements.




HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

The amendments require the disclosure of 'material’ rather than 'significant’ accounting policies. The amendments also
provide guidance on the application of materiality to disclosure of accounting policies, assisting entities to provide useful,
entity-specific accounting policy information that users need to understand other information in the financial statements.

3.2. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle, or
b) Held primarily for the purpose of trading, or
¢) Expected to be realised within twelve months after the reporting period other than for (a) above, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.
A liability is current when:
a) Itis expected to be settled in normal operating cycle, or
b) It is held primarily for the purpose of trading, or
¢) It is due to be settled within twelve months after the reporting period other than for (a) above, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.

3.3. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable

inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:

e Level I — Quoted (unadjusted)

This hierarchy inclutféé':fiﬁan;cfﬁl?ﬂ;(astrulnellts measured using quoted prices.



HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

3.4.

3.5.

Level 2
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 2 inputs include the following:

a) quoted prices for similar assets or liabilities in active markets.

b) quoted prices for identical or similar assets or liabilities in markets that are not active.
¢) inputs other than quoted prices that are observable for the asset or liability.

d) Market — corroborated inputs.

Level 3

They are unobservable inputs for the asset or liability reflecting significant modifications to observable related market data
or Company’s assumptions about pricing by market participants. Fair values are determined in whole or in part using a
valuation model based on assumptions that are neither supported by prices from observable current market transactions in
the same instrument nor are they based on available market data.

Non-current assets held for sale

Non-current assets and disposal groups classified as held for sale are measured at the lower of carrying amount and fair
value less costs to sell.

Property Plant and Equipment

Freehold Land is carried at the actual cost. All other items of PPE are stated at actual cost less accumulated depreciation and
impairment loss. Actual cost is inclusive of freight, installation cost, duties, taxes and other incidental expenses for bringing
the asset to its working conditions for its intended use (net of eligible input taxes) and any cost directly attributable to bring
the asset into the location and condition necessary for it to be capable of operating in the manner intended by the Management.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date and the cost of
property, plant and equipment not ready for intended use before such date are disclosed under capital advances and capital
work-in-progress (CWIP) respectively.

Significant Parts of an item of PPE (including major inspections) having different useful lives & material value or other
factors are accounted for as separate components. All other repairs and maintenance costs are recognized in the statement of
profit and loss as incutred.

Depreciation of these PPE commences when the assets are ready for their intended use. Property, Plant and Equipment (PPE)
and intangible assets are not depreciated or amortized once classified as held for sale.

Depreciation is provided for on Buildings (including buildings taken on lease) and Plant & Machinery on straight line method
and on other PPE on written down value method on the basis of useful life. On assets acquired on lease (including
improvements to the leasehold premises), amortization has been provided for on Straight Line Method over the primary
period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes in estimates are
accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is provided for
prospectively over the remaining useful life.
mall




HTL Limited

Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

The useful life of property, plant and equipment are as follows:-

Asset Class

Useful Life

Freehold Buildings*

Factory Building : 20 years
Staff Quarters : 40 years

Leasehold Improvements

Over the period of lease

Plant & Machinery 7.5- 15 Years
Furniture & Fixtures 10 years
Electrical Installations 10 years
Computers 3 —6 years
Office Equipments 5 years
Vehicles 8 years

*For these classes of assets based on internal assessment and technical evaluation, the management believes that the useful
lives as given above best represent the period over which the Management expects to use these assets. Hence the useful
lives for these assets is different from the useful lives as prescribed under Part C of Schedule II of Companies Act 2013.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or over
the shorter of the assets useful life and the lease term if there is an uncertainty that the company will obtain ownership at

the end of the lease term.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in the Statement of Profit and

Loss.

3.6. Intangible Assets

(i) Recognition of intangible assets

a. Internally Generated Assets

Intangible assets that are acquired subsequent to transition date are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangible asset arising from development activity is recognised at cost on
demonstration of its technical feasibility, the intention and ability of the Company to complete, use or sell it, only if,
it is probable that the asset would generate future economic benefit and to use or sell of the asset, adequate resources
to complete the development are available and the expenditure attributable to the said assets during its development

can be measured reliably.

Computer software

Purchase of computer software used for the purpose of operations is capitalized. However, any expenses on software
suppott, maintenance, upgrade etc. payable periodically is charged to the Statement of Profit & Loss.

(i) De-recognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, and are recognized in the Statement of Profit and Loss when the asset

is derecognized.




HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

(iii) Amortisation periods and methods

Intangible assets are amortised on straight line basis over a period ranging between 2-5 years which equates its

economic useful life.

3.7.  Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.
3.7.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. However, trade receivables that
do not contain a significant financing component are measured at transaction price. Purchases or sales of financial assets
that require delivery of assets within a time frame are recognized on the trade date, i.e., the date that the Company commits

to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based on business model

of the entity:
o Debt instruments at amortized cost
o Debt instruments at fair value through other comprehensive income (FVTOCI)

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
o Equity instruments measured at fair value through other comprehensive income (FVTOCI)

O

Debt instruments at amortized cost

A “debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,

and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and




HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

Debt instruments included within the FVTOCT category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest
income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset,
cumulative gain or loss previously recognized in OCI is reclassified from the equity to P&L. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified
as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any debt instrument as
at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Equitv investments

All equity investments are measured at fair value. Equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value.

The Company makes such election on an instrument by-instrument basis. The classification is made on initial recognition
and is irrevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCIL This amount is not recycled from OCI to P & L, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value
through other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of
financial assets and liabilities at fair value through profit or loss are immediately recognised in Statement of Profit and Loss.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

De-recognition of financial assets
A financial asset is de-recognized only when

o The Company has transferred the rights to receive cash flows from the financial asset or

o retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to
pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is de-recognised if the Group has not retained control of the financial asset. Where
the company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing
involvement in thefitameial asset.




HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind
AS 109 requires expected credit losses to be measured through a loss allowance. In determining the allowances for doubtful
trade receivables, the Company has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience and is
adjusted for forward looking information. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-months expected credit losses or at an amount equal to the life time expected credit losses if the credit risk
on the financial asset has increased significantly since initial recognition.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss (P&L).

3.7.2 Financial liabilities

Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Initial recognition and measurement
Financial liabilities are recognised when the company becomes a party to the contractual provisions of the instrument.
Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are classified as fair value

through profit and loss.
Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value recognised in
the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial period
which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months
after the reporting period. They are recognized initially at their fair value and subsequently measured at amortised cost
using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss witen the liabilities are derecognized as well as through the EIR

amoittization process.
Financial guarantee contracts
Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are

directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognized less cumulative

amortization.
Derecognition

A financial liability igderecoghised when the obligation under the liability is discharged or cancelled or expires.




HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024

(All amounts are in Rs. Lakh unless otherwise stated)

3.8. Impairment of non-financial assets

3.9.

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal

and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an

appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement of profit

and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal

is limited to the carrying amount of the asset.

Inventories
Inventories are valued at the lower of cost and net realizable value.

Costs incurred in bringing each product to its present location and conditions are accounted for as follows:

Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on Weighted Average Cost Method.

Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined on Standard Cost

method.

Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on weighted average basis.

Contract Work in Progress : It is valued at cost
Loose Tools (Consumables) —It is Vaulted at cost after write off at 27.82%

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.
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Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

3.10.

3.13.

Revenue recognition

T Sale of Goods
The company derives revenue from sale of manufactured goods and traded goods. In accordance with Ind AS 115,

the company recognizes revenue from sale of products and services at a time when performance obligation is satisfied
and upon transfer of control of promised products or services to customer in an amount that reflects the consideration
the company expects to receive in exchange for their products or services.

The company disaggregates the revenue based on nature of products/geography. The company presents revenues net
of indirect taxes in its Statement of Profit and loss.

Export Incentives
Export incentives are accounted for on export of goods, if the entitlements can be estimated with reasonable accuracy

and conditions precedent to claim are reasonably expected to be fulfilled.

L Interest income
Interest income on deposits with banks is recognised at effective interest rate applicable.
Interest income from other financial assets is recognised at the effective interest rate method on initial recognition.

Dividends
Dividend income is recognised when the right to receive payment is established.

_ Rental income
Rental income arising from operating leases or on investment properties is accounted for on a straight-line basis over
the lease terms and is included in other non-operating income in the statement of profit and loss.

L Insurance Claims
Insurance claims are accounted for as and when admitted by the concerned authority.

Foreign currency transactions
The functional currency of the Company is Indian Rupees which represents the currency of the economic environment in

which it operates.

Transactions in currencies other than the Company’s functional currency (are recognized at the rates of exchange prevailing
at the dates of the transactions. Monetary items denominated in foreign currency at the year end are translated at the
functional currency spot rate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and on settlement or on
translation is recognized in the profit and loss account as income or expense.

Non monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. Translation difference on such assets and liabilities carried at fair value are reported

as part of fair value gain or loss.

3.14. Employee Benefits

Short term employee benefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognized in respect of employees’

services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are
- eqe . e . . .
settled. The liabilitieS are presented as current employee benefit obligations in the balance sheet.
/ ) --_’___._‘\‘: o)
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HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in which the employee
renders the related services are recognized as a liability at the present value of the defined benefit obligation at the balance

sheet date.

Post-employment obligations

i.

iv.

Defined contribution plans
Provident Fund and employees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a defined
contribution plan. Both the employee and the employer make monthly contributions to the plan at a predetermined
rate (presently 12%) of the employees’ basic salary. These contributions are made to the fund administered and
managed by the Government of India. In addition, some employees of the Company are covered under the
employees’ state insurance schemes, which are also defined contribution schemes recognized and administered by
the Government of India.

The Company’s contributions to both these schemes are expensed in the Statement of Profit and Loss. The
Company has no further obligations under these plans beyond its monthly contributions.

Defined benefit Gratuity plan

The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity Plan’)
covering all employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement or
termination of employment based on the respective employee salary and years of employment with the Company.
The Company provides for the Gratuity Plan based on actuarial valuations in accordance with Indian Accounting
Standard 19 (revised), “Employee Benefits“. The Company makes periodic contributions to the HDFC Standard
Life Insurance Company Ltd for the Gratuity Plan in respect of employees. The present value of obligation under
gratuity is determined based on actuarial valuation using Project Unit Credit Method, which recognizes each period
of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation.

Defined retirement benefit plans comprising of gratuity, un-availed leave, post-retirement medical benefits and
other terminal benefits, are recognized based on the present value of defined benefit obligation which is computed
using the projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. These are accounted either as current employee cost or included in cost of assets as permitted.

Other Long Term Employee Benefits

Leave Encashment
Other long term employee benefit comprises of leave encashment towards un-availed earned leave. These are

recognized as per the actuarial valuation as per the Projected Unit Credit Method carried out at the end of each
annual reporting period.

Re-measurements of leave encashment towards un-availed leave are recognized in the Statement of profit and loss.

Actuarial gains and losses are recognized in OCI as and when incurred.
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement

of profit and lus;%
S
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HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

3.15.

3.16.

Remeasurement, comprising actuarial gains and losses, the cffect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest as defined above),are recognized in other
comprehensive income except those included in cost of assets as permitted in the period in which they occur
and are not subsequently reclassified to profit or loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual deficit or surplus
in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present
value of any economic benefits available in the form of reductions in future contributions to the plans.

Termination benefits

Termination benefits are recognized as an expense in the period in which they are incurred.

Share-based compensation

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an employee
expense, with a corresponding increase in equity, over the period that the employees unconditionally become entitled to
the awards. The amount recognised as expense is based on the estimate of the number of awards for which the related
service and non-market vesting conditions are expected to be met, such that the amount ultimately recognised as an
expense is based on the number of awards that do meet the related service and non-market vesting conditions at the

vesting date.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset are
capitalized as part of cost of such asset. Other borrowing costs are recognized as an expense in the period in which they
are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing of funds.

3.17. Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of economic
benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of an
outflow of resources embodying economic benefit is remote.

3.18. Cash Flow Statement

Cash flows are reported using the indirect method. The cash flows from operating, investing and financing activities of
the Company are segregated.




HTL Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rs. Lakh unless otherwise stated)

3.19. Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of equity
shares outstanding during the period. Diluted earnings per share is computed by dividing the profit after tax by the
weighted average number of equity shares considered for deriving basic earnings per share and also the weighted
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

3.20. Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities atiributable to temporary differences

and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authoritics.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the Financial Statement. However, deferred tax liabilities
are not recognized if they arise from the initial recognition of goodwill. Deferred income tax is also not accounted for
if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred income tax asset is realized or the deferred income tax liability is settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are recognized only if
it is probable that future taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches and associates and interest in joint arrangements where the Company is able to
control the timing of the reversal of the temporary differences and it is probable that the differences will not reverse in

the foreseeable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, associates and interest in joint arrangements where it is not probable that the differences
will reverse in the foreseeable future and taxable profit will not be available against which the temporary difference can

be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize

the asset and settle the liability simultaneously.

3.22. Exceptional Items

Exceptional items refer to items of income or expense within the statement of profit and loss from ordinary activities, which
are non-recurring and are of such size, nature or incidence that their separate disclosure is considered necessary to explain
the performance of the Company.

=1 B
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HTL Limited
(All amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

8 Non-Current Financial Assets - Others

Particulars

As at
March 31, 2024

As at
March 31. 2023

Unsecured, considered Good
Fixed Deposits with Bank (Maturity more than 12 months)*

577.18

25142

Total

57748

251.42

*Above fixed deposit held as margin money/securities with banks.

Deferred Tax Assets / (Liabilities)

Particulars Deﬁn?d B'eneﬁt l’rnperty, plant and Others Total
Obligations Equipment

As at 1 April, 2022 41.49 (413.10) - (371.61)
(Changed)/Credited:
- to Statement of profit and loss 5.96 (82.08) 105.96 29.84
- to other comprehensive income 12.03 - - 12.03
As at 31 March. 2023 59.48 (495.18) 105.96 (329.74)
(Changed)/Credited;
- to Statement of profit and loss 1246 41.31 (30.81) 22,96
- to other comprehensive income 3.18 - - 3.18
As at 31 March, 2024 75.12 (453.87) 75.15 (303.60)
Other non-current assets

As at As at
EATHonals March 31,2024 | March 31, 2023
Unsecured, Considered Good
Capital Advances 641,42 108.01
Total 64142 108.01

1 Inventories (at cost or net realisable value whichever is lower)
As at As at

Particulars

March 31, 2024

March 31. 2023

Inventories (As certified and valued by the management)

Raw Material 7.985.45 9,535.10
Raw Material-In transit 381.92 1,037.84

8,367.37 10,572.94
Work-in-progress 1.800.92 2,962.47
Finished goods 1.786.61 2,696.71
Stock-in-trade Goods 152.15 136.81
Stores & Spares 947.19 827.17
Loose tools 205.35 49.43
Total 13.259.59 17.245.53

2 Current Financial Assets - Investments
As at As at

Particulars

March 31, 2024

March 31, 2023

Unguoted Investments

Investments in Equity instrument 18.60 18.60
Total 18.60 18.60
12.1 Details of Current Financial Assets - Investments
Pariicabars As at March 31, 2024 As at March 31, 2023
No. of Shares Amount No. of Shares Amount
Financial asscts measured at FYTOCI
Inyestment in equity insinunents
Unquoted Equity Shares (Fully Paid up}
- NSL Wind Power Company (Phoolwadi) Private Limited - FV Rs. 10/~ per share 1.85.995 18.60 1.85.995 18.60
 Total Current Financial Investments 18.60 18.60
3 Current Financial Assets - Trade Receivables
As at As at
IF"““'"“ March 31,2024 | March 31, 2023
Undisputed Trade Receivables -Unsecured, Considered Good 23.927.98 18,139.68
Disputed Trade Receivables -Unsecured. Considered Good 10.01 10.01
Total 23.937.99 18.149.69




HTL Limited
(All amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

13.1. Trade Receivable Ageing Schedule: Outstanding for following periods from due date of payment
Particulars Not Due D A Sadaoths il 1-2 vears 2-3 years (oiiing Tota)
Months Year X years

As at March 31, 2024

(i) Undisputed Trade Receivables - considered good 13,399.02 8,652.43 1,700 45 13590 5.74 34,43 23,927.98
(ii) Disputed Trade Receivables - considered good - - - - - 10.01 10.01
Total 13,399.02 8,652.43 1,700.45 135.%0 5.74 44,44 2393799
As at March 31,2023

(i) Undisputed Trade Receivables - considered good 11,590 48 6,094 80 5785 36790 17.73 1093 18,139.68
(1) Disputed Trade Receivables - considered good - - - - - 1001 10.01
Total 11,590.48 6.094.80 57.85 367.90 17.73 20.94 18,149.69

13.2 The credit period towards trade receivables generally ranges between 0 to 180 days. General payment terms includes process time with the respective customers between 30
to 60 days and certain retention money within 180 Days.

13.3 In determining the allowance for trade receivables the Company has used practical expedients based on financial condition of the customers, ageing of the customer
receivables and over-dues, availability of collaterals and historical experience of collections from customers. The concentration of risk with respect to trade receivables is
reasonably low as most of the customers are Government and large Corporate organisations though there may be normal delays in collections.

14

13.4 Above balance of trade receivables include recoverable from related party. ( Refer Note 41)

15

16

Current Financial Assets - Cash & cash equivalents

Particulars As at As at
March 31, 2024 March 31, 2023

Cash & Cash Equivalents

Balance with banks;

- in current account 478 818
Cash on hand; 0.50 0.74
Total 5.28 8.92
Current Financial Assets - Other Bank Balances
Particulars 5t P

March 31, 2024 March 31, 2023
Fixed Deposits with Bank (Maturity more than 3 Months but less than 12 months) * 1,332.88 2,162,74
Balance with banks in CSR Unspent account ** 81.09 75.42
Total 1.413.97 2.238.16
*Above fixed deposit held as margin money/securities with banks.
#% Rs.81.09 Lakhs ( Previous year Rs.75.42 Lakhs) has restricted use.
Current Financial Assets -Other Assets

As at As at

Particulars

March 31, 2024

March 31, 2023

Unsecured, Considered good

Security Deposits 338.88 246.69
Interest Receivables 67.30 37.17
Total 406.18 283.86
Current Tax Assets/(Liabilities)
As at As at

Particulars

March 31, 2024

March 31, 2023

Current Tax Assets (Net of Income Tax provision) 36.13 36.13
Current Tax Liabilities ( Net of Advance Tax & TDS/TCS) (474.49) (1.688.71)
Total (438.36) (1,652.58)

Other Current Assets

Particulars

As at

March 31, 2024

As at
March 31, 2023

Unsecured, Considered good

Indirect Tax Recoverable 151.03 336.86
Prepaid Expenses 280.33 215.18
Export Incentive Receivable 18.35 11.95
Advances Recoverable in cash or i kind 2186 453
Deposit with Statutory Authorities under Appeal 33.36 -

Advances to Vendors 372.77 442.10
Total 877.70 1.010.62




HTL Limited
(Al amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

19 (a) Equity Share Capital

(i) Authorised Share Capital
Particulars No of Shares Amount
As at 1 April, 2022 20,00,000 2,000.00
Increase during the year d .
As at 31 March, 2023 20,00,000 2,000.00
Increase during the year o .
As at 31 March, 2024 20,00,000 2,000.00
(ii) Shares issued, subscribed and fully paid-up

Particulars No of shares Amount
As at 1 April, 2022 15,00,000 1,500.00
Add: Shares issued during the year - -
As at 31 March, 2023 15,00,000 1,500.00
Add: Shares issued during the year - -
As at 31 March, 2024 15,00,000 1,500.00

(11i) 11,10,000 (Previous year-11,10,000) Equity Shares of Rs.100/- each are fully paid up, are held by the Holding Company, HFCL Limited
(iv) Shareholders holding more than 5 percent of Equity Shares

As at March 31, 2024 | As at March 31. 2023

Fioig of gRarahaddar No_of share held No._of share held

HFCL Limited 11,09.997 11,09,997
% of Holding 74.00% 74.00%
Manoj Baid* 1 1

Baburaj Eradath* 1 !

Tarun Kalra* ! 1
Govt. of India represented by President of India 3.89,996 3,89,996
% of Holding 26.00% 26.00%
Shri Shambhu Kumar Mahto, DDG (PHP), DoT. 2 2
Shri R.M.Agarwal, DDG (SU), DoT. 1 1
Shri Rajeev Kumar Srivastava, Director (TPF), DoT, 1 1
(v) Shareholding of Promoters
Shares held by promoters at the end of the year Y of change

S.No. Promoter Name  No.of Shares | % of Total Shares | during the year

1 HFCL Limited 11.09.997

2 Manoj Baid* 1

i 74.00% 0%
3 | Baburaj Eradath* 1
4 | Tarun Kalra* 1

* The Beneficial Interest is held by HFCL Limited, Holding Company.

(vi) Terms and Rights attached to Equity Shares

The Company has issued equity shares of Rs 100/- each. Upon show of hands every member present shall have one vote and upon a poll every member present in person or by proxy or
by duly authorised representative shall have one vote for every shares held by him. In the event of liquidation of the Company, the equity shareholders will be entitled to receive the
remaining assets of the Company, after distribution of all preferential amounts as per Statute in proportion to their shareholdings,

(b) Other Equity
. As at As at
rastcnan March 31,2024 | March 31, 2023
(1) Capital Reserve 0.00 0.00
(11} Retained Earnings 15,811.51 12,954.65
(i1} Cther Comprehensive Income -Remeasirement of Defined Benefit Plans (151.90) (142.46)
(iv) Share based payment lo employees * 24.64 24.64
Total 15,684.25 12,836.83
*Share based Payment related to ESOPs and RSU's granted by the holding company to the employees of HTL
(i) Capital Reserve *
Particulars g A0
March 31, 2024 March 31, 2023
Opening Balance 0.00 0.00
Increase during the year - -
Decrease during the vear - -
Closing Balance 0.00 0.00
* Capital Reserve of Re, 1/- represents amount paid for land acquired free of cost from Tamilnadu State Government.
(ii) Retained Earnings
Partionlard As at As at
March 31. 2024 March 31, 2023
Opening Balance 12.954.65 6,459.36
Add; Net profit for the year 2.856.86 6,495 29
Add: Transferred from Share based payment reserve - -
Closing Balance 15,811.51 12,954.65
(iii) Other Comprehensive Income -Remeasurement of Defined Benefit Plans
As at As at
Poiaty March 31, 2024 | March 31. 2023
Opening Balance (142.46) (106 69)
Increase during the vear - -
Decrease during the year (9.44) (35.77)
Closing Balance (151.90) (142.46)
(iv) Share based payment fto Employees
As at As at
eichiiti e March 31,2024 | March 31. 2023
Opeming Balance ~ONIL & 24,64 24 64
Increase during the year Y A%y Y - B
Decrease during the year . /("?\I - -
Closing Balance = 24.64 24.64

Al
\FRN: 016520N
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HTL Limited
(All amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

20 Non-Current Financial Liabilities - Borrowings

Particulurs As at As at
March 31, 2024 March 31, 2023
Secured
Term Loans*
- from Banks 3.297.90 4,802.98
- from NBFC 3117.27 -
Less : Current Maturities of Long Terin borrowings - Bank (2,321.73) (2,125.55)
Less : Current Maturities of Long Term borrowings - NBFC (688 08) -
3.405.36 2,677.42
Unsecured
Loan from related party 2.450.00 2,450.00
Total 5.855.36 $.127.42

* Net off of Rs. 42.20 Lakhs (Previous year Rs. 25,34 Lakhs) as finance charges.

20.1 Repayment Schedule for Term Loan from Bank and NBFC as on 31.03.2024

Period of due for repayment

Term Loan Bank

Term Loan NBFC

Qutstanding amount 3,297.90 3,117.27
Repayment Due
2024-25 2,321.73 688.08
2025-26 804.86 69046
2026-27 17131 693.18
2027-28 - 696.20
2028-29 - 349.35
,297.90 3.117.27

20.2 Term Loan of Rs. 3297,90 Lakhs (PY Rs. 4802 98 Lakhs) from banks are secured by pari- passu charge basis on

1.} All lmmovable and Moveable Property Plant and Equipment (both present and fisture)
2.) Registered Mortgage of 2.56 acres Industrial land parcel m Guindy, Chennai
3.) All current assets and Cash flows. (both present & future)

4} Corporate Guarantee of HFCL Limited (Holding Company) & M/s MN Ventures Private Limited.

5.) Personal Guarantee of the Chairman of the Company

6.) Agreement to Pledge of 23.90% shareholding of HTL Limited by HFCL Limited (Holding Company)
20.3 Term Loan of Rs. 3117.27 Lakhs (PY Rs. Nil) from NBFC is secured by pari- passu charge basis on :

1) All Immoveable Assets of Plant at Hosur, Tamil Nadu
2.) All Moveable Fixed Assets of the Company

3.) Corporate Guarantee of HFCL Limited (Holding Company) & M/s MN Ventures Private Limited.

4.) Personal Guarantee of the Chairman of the Company

5.) Agreement to Pledge of 23,90% shareholding of HTL Limited by HFCL Limited (Holding Company),

Filing of security deed & documents are in process, the lead banker of the consortium has given their concurrance to share their charge with NBFC on the movable

fixed assets of the company (both present and future) along with personal guarantee and corporate guarantee received by them.

20.4 The company 1s required to maintain debt covenants and the company has complied with all the debt covenants in both year ended 31st March 2024 and 31st March 2023

20.5 For terms of repayment of loan from related party, refer note 43.

21 Non-Current Financial Liabilities - Other Liabilities

Particulars As at As at
March 31, 2024 March 31, 2023
Advance from related parties 7.200.00 7.200.00
Total 7.200.00 7.200.00
Also Refer Note No. 45
22 Non-Current Liabilities - Provisions
Particulurs Asat B3
March 31, 2024 March 31, 2023
Provisions for Employee Benefits (Refer note 38)
a) Provisions for Gratuity 17874 150.54
b) Provision for Leave Enc 90.55 69,85
Total 269.29 220.39
23 Current Financial Liabilities - Borrowings
As at As at

Particulars

March 31, 2024

March 31, 2023

Borrowings - Loans repayable on demands
Secured

(1) from Banks-Working Capital 5,265.46 4,973.07

(i1) Current Maturities of Long term Borrowings 3,009.80 2,125,55

Unsecured

(1) Loans from Gowt, of India - 473.00

(i) from banks — Vendors bills discounting 3,639.00 4,092 08

(1) from other parties 400.00 -
Tota} 12,314.26 11.663.70

23.1 Working Capital Loan of Rs.5,265.46 Lakhs (previous year Rs.4,973.07 Lakhs) from Bank is secured against the following on pari-passu charge basis:
1.) All Immovable and Moveable Property Plant and Equipment (PPE) (both present and future)

2,) Registered Mortgage of 2.56 acres Industrial land parcel in Guindy, Chennai.
3.) All current assets and Cash Flows (both present & future)

4.) Corporate Guarantee of HFCL Limited (Holding Company) & M/s MN Ventures Private Limited.

5.) Personal Guarantee of the Chairman of the Company

6.) Agreement to Pledge of 23 90% shar: l'L Limited by HFCL Limited

23.2 Unsecured vendor bills discmﬁ f blem due dates as agreed with the vendors

23.3 The company 1s required to ﬂa;lﬂ f i d the company has complied with all the debt covenants in both year ended 31st March 2024 and 3 1st March 2023.
23.4 Quarterly Returns/StatemEl__s__{s__ﬁ m r the company with Banks are generally in aggreement with the books of account.

23.5 Unsecured Borrowings froin.dt ity of less than one year




HTL Limited
(All amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

24 Current Financial Liabilities - Trade Payables

Particalars

As at
March 31, 2024

As at
March 31, 2023

Trade Payables - Undisputed

Due to Micro and Small Enterprises (Refer note no. 48) 30197 89120
Others 10,092.20 9,939.03
Total 10,394.17 10.830.23
24.1 Ageing details of Trade payables: Outstanding for following periods from due date of payment

Particulars Not Due Less than | year 1-2 years 2-3 years | More than 3 years Total
As at March 31, 2024
(i) MSME 283.20 1876 - - 301.97
(1) Others 9,372.01 64515 44 22 6.65 24,17 10,092.20
Total 9,655.21 663.91 44.22 6.65 24.17 10,394.17
As at March 31,2023
() MSME 781.34 108.83 004 1.00 - 891.20
(1) Others 7,446.05 2,468.97 1353 7.17 332 9,939.03
Total 8,227.39 2,577.80 13.57 817 3.32 10,830.23

24.2. There are no Disputed MSME or Disputed others trade payable balances as on 31st Mar 2024 and 31st March 2023

25 Current Financial Liabilities - Other Liabilities

As at As at
£ March 31,2024 | March 31, 2023
Other Financial Liabilities
a) Interest accrued
-Interest on Term loans 1862 27.34
-Interest on Loans from Govt. of India - 2,347.13
b) Creditors for Capital goods 92.52 74.53
c¢) Expenses Payable 756.63 804 37
d) Other Emplovees Related liabities 366.69 347.15
Total 1.234.46 3.600.52
26 Other Current Liabilities
o) As at As at
Partcatans March 31,2024 | March 31, 2023
Advanees from Customers; 1,655.69 157.27
Security Deposit from Customers: - 6.73
Statutory Liabilities payable 121.89 47950
Other Liabilities - 77.27
Total 1,777.58 720.77
27 Current Liabilities - Provisions
As at As at
EATIERING March 31,2024 | March 31, 2023
Provisions for Employee Benefits (Refer note 38)
Provisions for Gratuity 6.88 2.09
Provisions for Leave Encashment 22.30 13.85
Provisions - Others - 8,34
[ Total 29.18 24.28

(This space has been intentionally left blank)




HTL Limited
(All amounts are in Rs Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2024

28 Revenue from operations

Particulars

For the year ended
March 31, 2024

For the year ended
March 31,2023

Sale of Products

-Manufacturing and trading activities 83.669.76 1,26,028.21
Sale of Services
-Service Income 455.77 196.23
Other Operating Revenues
-Scrap Sale 230.89 186.68
-Export Incentives 72.13 29.94
Total 84,428.55 1,26,441.06

29 Other Income

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Other non-operating income

Interest Income 156.17 87.67
Rent Received 128.60 127.59
Exchange Fluctuation Income (Net) - 98.10
Miscellaneous Income 147.54 117.91

Total 432.31 431.27

30 Cost of Material Consumed

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Opening Balance 9.535.10 8,152.56
Add : Purchases during the year 57,723.05 94,106.07
67.258.16 1,02,258.63
Less: Closing Stock 7,985.45 9,535.10
59,272.71 92,723.53

31 Other Direct Cost

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Consumption of stores and spares parts 1,160.02 1,247.16
Loose Tools written off 93.11 25.46
Total 1,253.13 1,272.62

32 Change in inventories of finished goods, work-in progress and stock-in

trade-goods

Particulars

For the vear ended
March 31, 2024

For the year ended
March 31, 2023

Closing Stock

Net Changes (Opening -Closing)

Finished Goods 1.786.61 2,696.71
Stock in Trade- Goods 152.15 136.81
Works in progress 1.800.92 2,962.47
3,739.68 5,795.99
Opening Stock

Finished Goods 2,696.71 3,261.66
Stock in Trade- Goods 136.81 110.22
Works in progress 2,962.47 2,772.84
5,795.99 6,144.72

oML E N 2,056.31 348.73

KN: 016520N

: \\H‘ew Delhi <
‘ \‘-“" . ;




HTL Limited
(All amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

33

Employee benefits expenses

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Salaries, bonus and allowances 6.218.17 5,522.38
Contribution to Provident and other funds 196.12 148.80
Staff welfare expenses 75.31 79.22

Total 6,489.60 5,750.40

34

Finance costs

For the vear ended

For the year ended

Eaisaar March 31, 2024 March 31, 2023
Bank Loan Interest 1,222.49 1,011.82
Interest on other loans 1,066.92 1,045.71
Other Interest 593.48 1,041.79
Bank Charges and loan processing charges 390.31 390.01
Interest on Delayed tax payment - 114.36
Total 3,273.20 3,603.69

35

Other expenses

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Rates and Taxes 100.55 86.17
Auditors' Remuneration
Audit Fee 15.00 15.00
Tax Audit Fee 4.00 4.00
Other Services 3.55 3.19
Out of pocket expenses 0.32 0.21
Legal and Professional Charges 433.21 278.15
Loss on Sale of Property, Plant and Equipment 8.60 22.03
Communication Expenses 45.72 47.89
Travelling and Conveyance Expenses 206.08 215.68
Power and Fuel & Water Charges 1,839.45 1.846.44
Repairs and Maintenance 151.85 216.53
Insurance Expenses 216.27 144.46
Selling and Distribution Expenses 1.670.17 2,345.78
Office and General Expenses 224.80 220.59
Bad debts and other balances written off (net) 9.12 2.90
Directors Sitting Fees 9.43 2.30
Liquidated damages on Sales - 316.36
Exchange Fluctuation Loss (Net) 44.37 -
Corporate Social Responsibiltiy (Refer Note 47) 134.79 99.06
Miscellaneous Expenditure 220.62 200.05
Total 5,337.91 6,066.79

36

Earning per Share (EPS)- In_accordance with the Indian Accounting Standard (Ind AS-33)

Particulars

For the year ended

For the year ended

Earnings per sb\j{:e

March 31, 2024 March 31, 2023

Basic & Diluted Earnings per share Rs. Rs.
Profit & Loss for the year 2.856.86 6,495.29
Profit attributable to Equity Shareholders (A) 2,856.86 6,495.29
Weighted average number of ordinary Equity shares (B) 15,00,000 15,00,000
(used as denominator for calculating basic EPS)
Weighted average number of ordinary Equity shares (C) 15.00.000 15,00,000
(used as denominator for calculating diluted EPS)
Nominal value of ordinses-Equity share (Rs) 100.00 100.00
Earnings per share<Bt Rs) 190.46 433.02

$ Rs) 190.46 433.02




HTL Limited
{All amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

37 Criticad i i and
The preparation of financial staiements requires the use of accounting estimates which, by definition, will seldom equal the actual results This note provides an overview of the areas that involved a higher degree of Judgment or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and Jjudgments 1s mcluded in relevant notes together

with information about the basis of calculation for each affected line item in the financial statements

The areas involving critical estimates or judgments are

1. Estinnation of useful life of Property, Plant and Equipment Note 4
2. Estimation of useful life of i ible assct Note 6

3. Estimation of defined benefit obligation Note 38

4 Estimation of contingent liabilitics refer Note 39

5. Estimation of fair value of unlisied securitics Note 42

and j are i . They are based on historical experience and other factors, inchuding expectations of future events that may have a financial impact on the Company and that are belicvest (o be reasonable under the
circumstances
38 During the year, the company has recognised the following amounts in the financial statements as per Ind AS - 19 "Employees Benefits” as specified m the C panies (Indian A i Rules, 2015

a) Defined Contribution Plan
Contribution to Defined Contribution Plan. recogniscd are charged to Statement of Profit and Loss for the year as under *

Particulars | 31-Mar-24 | 31-Mar-23 |
Emplover’s Contribution to Provident Fund | 188.47 | 140.15 |

b) Defined Benefit Plan
The present value of obligation 1s determined based on actarial valuation using the Projected Unit Credit Method, which recogmses cach period of service as giving rise to additional unit of employee benefit entitlement and measures each unit

separately to build up the final obligation and the obligation for leave \ 15 ised i the same manner as gratuity
Gratuity Leave Encashment

AlEapenses recogmised in Statement of Profit and Lass ¢ 31-Mar-24 31-Mar-23 31-Mar-24 31-Mai-23
Current service Cost 3699 3018 4287 3590
Past service cost - - E -
|Cuurtaibment & Setthement Cost/{ Crodi) 3 o @ -
Interest Expense 1068 816 3.0 3.90
Delined Benefits Cost included in P&L 47.67 38.34 47.91 39.80

BL@M 31-Mar-24 3t-Mar-23 31-Mar-24 31-Mar-23
Actunrial {Gadn) ( Losses due 1o Demographic Assunipton 5
clianges in HEO ) )
I.:n::;;gu (Gain) { Losses due S0 Firsmcu] Assuirgtion clettges m 181 200 3127
Actuanial (Gan)/ Losses due o Experience on DED {152) 547 8.63 (3.74)
Total Actunrdal (wiinhioss inchided in OCL 1.88 20.28 10.74 27.53
Tatal cost recognised in P&L and OC1
Cout Recognised i PAL 4767 38.34 4797 39.80
R Effect & isod in (01 1.88 20.28 w74 2733
Total Defined Benefit Cost 49.55] 58.62] 38.71 67.33

er in Bihinee Sheet 31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23
Present vatue of Funded Obligation - - 5 -
Fuit Vithoe of Plan Assets - - = -
Prasent vnlie of Unfunded obligaton 18562 15263 11285 8371
Fumded statys |SurpliaiDefici)) (18562) (152.63) (112.85) 8371y
Present value of Encashment Obtigntion 3 - S 7082
Present valie of Availimen Obligntion - - 1289
Revised Sch 111 of Companies Act, 2013
Current Linhility 6.88 209 2230 1385
| on-Correm Liability 178.74 150 54 v0.55 6985

D Changees in Present Viadue of Obiigations 31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23
Present Vinhue of Defined Benelits Obligation a1 Beginning 152.63 108.48 8371 36.39
| Corrent Service Cost 3699 3018 4287 35.90
Interest Cost 10.68 8.16 jle 3.90
Curtmlmen & Serthement Costl Credin) = - -
actuprial (Gaine)/Loss 185 9.37 1073 (L67)
Benofis Paid (16.37) {3.36) {29 36} (lo.81)
Present Vahos OF Defined Benefits Obligation at ¢ 185.62 152.63 112,85 83.71

E| Falr ¥alue of Plan Assets 31-Mar-24 33-Mar-23 31-Mar-24 31-Mar-23
Fuir Value of Plan Assels at the beginesing - - B -
Expected Hetum on Assels . - . -
(Enployer Contrbution - - S o
Emplover diroct bencli pay meids 16.57 3.56 2936 1081
Plan Parucipants Coninbutions - - - -
Setilerients By Fund Mmmper - - . -
Benelits Payouls (16.37) (3.56) (29.36) (10.81)
Actuarinl gein/{lass) = - - -
Fair Value of Pl hssels 01 the cid - - - -

¥ [Seaiitivity analyabs o e defined beellt obligation ETEY7YST] 31-Mar23 31 Mar2e
jiil 14 i i - -
Present Vabue of Oblignton o the end 185 62 112.85 83.71
Tinpact due 1o ivrense af 1% (15.83) (13.13) 9 36) (7.00)
Imprect due 1o decrease of 1% 1876 1546 .13 831
Lmpiist of be chais in snlary incrcase
Present Value of Obbastion ut the end 18562 152,63 112.85 83.71
Lipuct due 1o jncrease of % 1916 15.81 ARV 8.30
|impact dus o decrense of 1% (16.39) (13,61 (9.47) (7.09)
Sensitivitics duc to mortality & withdrawals arc insignificant & hence ignored.

3 Al file of defined n; 31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23
Projected Beselil Oblimtion at end 185 62 152,63 112.85 8371
PAYOUTS
March 2024 1o Masch 2015 6.88 204 668 127
March 2023 io March 2026 11.92 419 152 410
March 2026 to Morch 2017 328 10.67 238 2.69
March 2027 1o March 2028 13,01 2.36 6.79 179
Murch 2028 (o March 2029 6.37 1149 238 6.01
(Winrehi 2024 1o March 2004 5127 29.63 26.25 15.58
March 2034 omvands 92.69 92.14 64.83 52.26

HfActurial & i 3i-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23
Dhscoumt Rale T It 7.40% 7.23% 7 40%
Expected Return on Assels 000 0.00% 0.00% 0.00%

Salary Escalation BHFSY & 4TA 6U%FSY & 4%TA A%FSY & 4%TA OUESY & 4%TA
Altrition mite | 1rs, 100% JRUA 100%
Indion Assured Lives Morinliy Indian Assured Lives Mortality ["dm_l.' fASbu:ed ks Indian /\“'fcdﬂl‘“'cs
(2012-14) Ulisnate (2012-14 Uliimate Moralitg2012;14) Mortalty (2012-14)
Ultinate Ultimate
Note: The estimates of rate of sscain [{fl;‘i ,lhn i u‘g:t_u wvalnation, takes into account inflation. scuiority. promotion and other relevant factors including supply and demand 1n the employment market. The above information 15
certified by the Actuarial Valuer }‘r‘ y | <
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{All amounts are in Rs Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

39 Commitments and Contingencies

40

4

it

1) Contingent Lisbilities not provided for in respect of :

(iv) Custom Duty against import under EPCG scheme

Ay at Asat
31,Mar 24 31,Mar,23
(i) Unexpired Letters of Credit 1,634.85 3,931.68
(ii) Guarantees given by banks on behalf of the Company 2,602.94 2.537.93
(iif) Claims against the Company towards income tax and GST in dispute not acknowledged as debt 5.064.79 473236
(Deposited under protest Rs.33.36 Lakhs (PY Nil)), S ’ J
Nil

252.27

Notes:

(2) The Company’s pending litigations comprise of claims against the Company and proceedings pending with Tax Authoritics The Company has reviewed all its pending lingations and proceedings and has made adequate provisions, wherever

required and disclosed the contingent liabilitics, wherever appli

in its financial

(b) The Company pericdically reviews all its long term contracts to assess for any material foreseeable losses. Based on such review wherever applicable, the Company has made adequate provisions for these long term contracts in the bocks of

account as required under any applicable law/accounting standard.
(c) The company does not have any outstanding derivative contract as on 3 1st March 2024,
(d) There are no amount which are required to be transferred to the Investor Education and protection fund by the company

(e)The Parliament of India has approved the Code on social Security, 2020 (the Code} which may impact the contributions by the Company towards provident fund, gratuity and ESI. The Code has been published in the Gazette of India. However, the

effective date has not yet been notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.

The Company dees not expect the outcome of these proceedings to have a material impact on its financial position.

(b} Capital Commitments. As at Asat

il 31, Mar, 24 31,Mar,23
i) Estimated amount of contracts remaining to be exccuted on capital account and not provided for (net of advances) 343133 496.4%9
ii) Uncalled capital commitment pertaining to investments 411.00 -

Segment Reporting

Tnt:

a) Primary 8 ion (by Business §

The Company is primarely engaged in the business of manufacture of optical fiber cables and other telecom related products. Operating segments are reported in the manner consistent with internal reporting to management of the company. The

company has regular review p in place for op

of the

b) Secondary Segment Reporting (by Geographical Segments)
The Company caters mainly to the needs of the domestic market and the export tumover being 10.80% (Previous vear 6.67%) of the total turnover of the Company.

i) l_kvcnuc as por Geographical Area (Ind AS 108, Para 33(a))

Particulars Venr Ending 31st Mar, 24 Year Ending 31st Mar, 23
With in India 75,312.43 1,18,012.25
Outside India 9,116.12 $,428.81
Total 84,428.55 1,26,441.06

ii) Revenue of approximately 70% (Previous year 88.06%) are derived from two gxternal customers wluch individually accounted for more than 10%.

iii) None of the non-current assets are located outside India.
As required by Ind AS - 24 ""Related Party Disclosures"

(i). Name and description of related partics.

, as a whole, Hence there are no reportable segments as per Ind AS 108 Operating segment:

Relationship

Name of Related Party

(a ) Holding, Company:

{b) Fellow Subsidiary:

(c) Enterprise owned or significantly influenced by holding
|company's KMP or their relatives

(d) Enterprises owned or significantly mfluenced by key
management personnel or their relatives

(¢} Koy management personnel :

HFCL Limited

Maneta Finance Private Limited

HFCL Advance Sysytems Private Limited
Polixel Securities Systems Private Limited
Dragonwave HFCL India Private Limited
Raddef Private Limited

HFCL Technologies Privaie Limited
HFCL B.V - Netherelands

HFCL Inc. - United States of America

Exicom Tele-systems Ltd
Exicom Energy Systems Private Limited
Exicom Power Systems Private Limited

Nimpa Telecomunications Private Limited

Mr.G 8. Naidu, COO & Manager
Mr, C. D. Ponnappa Chief Financial Officer
Mr. S Narayanan, Company Scerctary

Note ; Related party relationship is as identificd by the Company and relied upon by the auditors

(if). Nature of transactions - The transactions entered into with the related parties-during the year along with related balances are as under

A Year ended March 31, | Year ended March 31,
o ‘ Particulars P P

Purchases/receiving of Goods & Materials

HFCL Limited 14,587 40 39,449.93

Exicom Tele-systems Ltd 0.18 42.36

Nimpaa Telecommunications Private Limited 23621 43131

Exicom Energy Systems Pvt. Ltd 18.82 -
Sales/rendering of Goods & Materials

HFCL Limited 28,819.28 51,965.59

Exicom Tele-systems Ltd 57211 93.88

Nimpaa Telecommunications Private Limited 2203 49.02

Exicom Energy Systems Pvt, Lid 73.54 32.46

HFCL B.V 172.55 -

HFCL Inc. 1,005.11 =

HFCL Technologies Private Ltd 32.94 -
Eixpensex - Other expenses

HFCL Limited 48042 1,250.31

Nimpaa Telecommunications Private Limited 90824 902.07
Expenses - Interest on Loans and Advances

HFCL Limited 965.00 965.00
Closing Balances of Receivables

HFCL Limited 12,928.99 7,509.79

Exicom Tele-systems Ltd 19693 24.19

Exicom Energy Systems Pvt. Ltd 4.11 4.06

HFCL B.V 172.55 -

HFCL Inc. 1,005,11 =

HFCL Technologies Private Ltd 38.87 -
Closing Balances of Payable

HFCL Limited 305 87 702.97

Nimpaa Telecommunications Private Limited 119.52 66.69

Exicom Energy Systems Pvt. Ltd B 0.15 -

Exicom Tele-systems Ltd 021 -
Closing Balances of Loan

HFCL Limited 2,450.00 2,450.00
Closing Balances of Advance

HFCL Limited 7,200.00 7,200.00
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(All amounts are in Rs Laldhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2024

Particulars Year ended March 31, | Year ended March 31,
2024 2023
R ation of Key Perspnnel’s
() Short term cmployee benefits
Mr.G.8 Naidu, COO & Manager 188 94 96.05
Mr. C. D. Ponnappa Chief Financial Officer 95.27 67.09
Mr. § Narayanan, Company Secretary 29.00 25.22
(b) Post emplayment benefits®
Mr.G.S Naidu, COC & Manager = =
Mr C. D. Ponnappa Chiel Financial Officer L 2
Mr. § Narayanan, Conpany Secrelary - .
(¢) Other long term benefits # -
(d) Remuncration Payable
Mr.G.8 Naidu, COO & Mamager 2500 15.58
Mr. C. D. Ponnappa Chiel Financial Officer 16.86 LL1%
Mr. § Narayanan, Company Secretary 2.50 2.16
* Note: As the liabilities for defined benefit plans are provided on actuarial basis for the Company as a whole, the amennt mning to key arc not inchuded.
# Note: Value of Employees stock options/ restricted stock units issued by HFCL to HTL emplovees considered herein.
Muajor Terms and Conditions of transactions with related partics:
i) Transactions with related parties are made on lerms equivalent to those that prevail in arm’s length ransactions
1) The remuncration to Key Managerial Persennel arc in line with the HR policies of the compatiy
iii) Outstanding balances of refated Parties at the year-end are unsceured.
42 Financial Instruments by Category
Particulars L Ll
EVTPL FVTOCI Amortized Cost FVTPL FVTOCI Amortized Cost
1) Financial Asscts
I) Investments
Equity shares
(1) NSL Wind Power Company (Phoalwadi) Private Limited 1860 - - 18 60 -
1) Trade Recevables - 23.937.99 - - 18,149.6%
III) Bank Depesits - 37718 = - 25142
V) Cash and Cash Equivalents - 528 - - 8.92
V) Other Bank balances - 1.413.97 - - 223816
VT) Other Financial Assets - 406 18 - - 283 86,
Total Financial Assets 18.60 26,340.60 = 18.60 20,232.05
2) Financial Liabilities
I} Borrowings
A) From Banks/NBFC o 15319.63 = = 13,808.12
B) From Others - 2.850.00 - - 292300
1) Trade Payables = 10,394.17 ~ + 10,830.23
111 Other Financial ities. - 843446 - - 10,800.52
Total Financial Lia - 36,998.26 - = 3842187

Fair Value measurement

Fair Value Hierarchy and valuation techtuque used to determine faie value |

The fair value hicrarchy is based on inputs to valuation techniques that are used to measure fair value that are euther observable or unobservable and are catégorized into Level |, Level 2 and Level 3 inputs.

(a) Year Ending March 31, 2024

Financial Assets measured at Fair Value recurring Fuir
value measurements at 31-03-2024

Note No.

Level 1

Level 2

Level 3

Financial Assets
Tnvestments

(1) NSL Wind Power Compairy (Phootwadi) Private Limited

18.60

Total Financial Assets

18.60

(b) Year Ending March 31, 2023

Financial Assets measured at Foir Value recurring Fair|
value measurements at 31-03-2023

Note Nao.

Level 1

Level 2

Level 3

Financial Assets
Investments
(1) NSL Wind Power Company (Phoolwadi) Private Limited

18 60

Total Finaneial Assets

18.60

value of financial insiraments that are not traded in an active market is determined using valuation techniques. The Company uses its judgment to seleet a variety of methods and make assumptions {hat are mainly based on market conditions
existing at the end of cach reporting periad.

43 Financial Risk Management

The Company's principal financial liabilities. other than derivatives, comprise loans and borrowings and trade and other payables The main purpose of these financial liabilitics is to finance the Company’s operations and to provide guarantees to
support its operations: The Company 's principal financual assets inelude cash and cash equivalents. trade and other receivables that derive directly from its operations

The Comparny’s business activities expose il 10 a variety of financial risks, namely liquidity risk. market risk and credit risk. The Company’s senior management has the overall responsibility for the establishment and oversight of the Compary's risk
management framework, The Company has constituted a Risk Management C which is responsible for d iping and monitormg the Company's risk management policics The Company's risk policics are established Lo identify
and analyse the risks faced by the Company. to sct appropriate tisk limits and controls and to menitor risks and adherence to limits, Risk management policies and systems are roviewed regularly to reflect changes 1n market conditions and the
Company's activities.

Liquidity Risk
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financia) liabilities. The Compary’s approach to managing Hquidity is to ensure tat it will bave sufficient funds to meet its liabilities when due without
incurring unaceeptable losses. [n doing this, management considers both normal and stressed conditions,

The following table shows the maturity analysis of the Conipany’s financial Liabilities based on contractually agreed undiscounted cash Mows as at the Balance Sheet date

| Particulary Notes Nos. Carrving amount Less than 12 months | More than 12 months Total

As at March 31, 2024

Borrowings 20&123 18,169.63 12,314.27 5,855.36 18,169.63
Trade Payables 24 1039417 1039417 2 10,394.17
Otlier linblities 21 &125 843446 1.234 46 7.200.00 843446
As at March 31, 2023

Borrowings 20&23 16,791.12 11,663 70 512742 16,791.12
Trade Pavables 24 10,830.23 10,830 23 - 10,830,23
Other liabilitics 21 &25 10,800.52 3.600.52 7.20000 10,800.52
Market Risk

Market risk is the risk that the fair value of future cash flows of 2 financial mstrament will fluctuate because of changes in market prices. Market risk comprises three types of risk; intercst rate risk. currency risk and other price risk, such as equity
price risk. Fmancial instruments affceted by market nsk include loans and borrowings, deposits, FVTOC] iivestments
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‘The sensitivity analyses in the following sections relate to the position as at 31 March 2024 and 31 March 2023,

POTENTIAL IMPACT OF RISK l MANAGEMENT POLICY | SENSITIVITY TO RISK
1. PRICE RISK
The company is matnly exposed 1o the price sk dus to ds uvestnien in equity imstyments. The| In order 10 manage ils price misk ansmg from | el As an aof the approxt impact of price;
price risk inscs due to unceriaintiss about the future masket valoes of these investmants, Coingany diversifics = portfolio in sccordance with the Im.uu risk imvestments m equity instruments, (he Comginy
el by the nsk management policies Tms calculnted (he inpact as follows.
Equity Price Risk is related to the chonge in markes reference price of {he mvestmenis 0 equiry For equity instruments, & 0% increase in prices

wiould bave led 1o approsomately an pdditional gain of |
R 186 Lalthe for venr ending March 2024 (Rs, | K5
Lakhs for year ending March 2023) W other
comprehimive fncoms, A 10% decrease in prices
would have led to an equal but oppesite effect

fsecurities
The fair vihie of e congpary's livistinents in cirmied througls other compadlicnsive mcame which)
exposce Lo equily price isks . In'genemi, these socurtties arc not held Tor trading purposes

2. INTEREST RATE RISK

Inderest rate risk s the risk that the fair value or future cash fows of 2 fimncial instrument will] [n order to manage its intercst rate risk The Company diversifies| As in estinmtion of the approvdmiz impsct of the
Muctinle bocause of changes in morket ilerest mtes. The Company s exposure to (he risk of|its portfolio in with the risk policies inderest rate sk, with respect (o financial instroments,
clmnges in market inferest fics relnies prinmly (0 tie Compony's Jong-lerm debt sbligations with| the Company hns caloulaied the impact of a 0.25%,
Tloating imcrost mies chinge in infercst rates. A 0.25% incrense in inlerest
futes would lave led 10 approximately sy sdditional
Re 3633 Lakhs loss for yenr ended March 3 ist, 2024
(R=31.75 Lakhs loss for year ended March 1is
20233, A 0.25% decrease in interest mtes would bave
b 10 o exizal but opposite effect

Credit Risk
Credit risk is the risk that counterparty will not meet its obligations under a financial mstrument or customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade reccivables) and from

its financing activitics, including deposits with banks and finaucial instituions and other financial instruments.

Trade Receivables
Customer credit risk is managed by cach business unit subject to the Company established policy, procedures and conirol refating to customer credit risk management. To manage trade receivable, the Company periodicaily assesses (he financial

reliability of customers, taking into account the financial conditions. economic trends, analysis of historical bad debls and aging of such receivables.
The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed 1n Note 13 . The Company does not hold collateral as security The Company evaluates the concentration of risk with respect (o
trade receivables 1o be reasonably low as most of the customers are Government and large Corporalc organisations though there may be normal delays in collections

Financial instruments and cash deposits

Credit risk from balances with banks and financia! institutions is managed by the management in accordance with the Company’s policy. Counierparty credit limits are reviewed by the management on an annual basis, and may be updated throughout
the year. The timits are set to minimise the concentration of risks and therefore mitigate financiat loss through counterparty’s potential failure to make payments

None of the Company's linancial assets are either impaired or past due, and there were no indications that defaults in payment obligations would occur

Capital management
Capital includes issued equity capital and share premium and all other equity reserves attributable to the equity holders. The primary objective of the Company’s capital 15 to maximize the value. The following table provides

detail of the debt and cquity at the end of the reporiing period

Particulary 31-Mar-24 31-Mar-23
Debt ( Note 20 & 23) 18.169 63 16,791 12
Less: Cash and Cash equivalents (Note 14) {3.28) {892)
Net Debt 18,164.35 16,782.20
Total Equity 17.184.25 14,336.83
Net Debt to Equity Ratio 1.06 117

Out of the total land in possession of the Company at Guindy [ndustrial Arca, Chenmi, Jand measunng 35 89 acres is held by the Company in the capacity of assignee in terms of assignment deed dated 3 12 1968 exccuted by Government of Tamil

Nadu for Industrial Development of Guindy Industrial Area, Chennai. In order to give title of the above assigned land in favour of the Company, the Government of Tamil Nadu had required the Company to surrender back 4. 90 acres of unwtitised land
to the Small Industrics Department. Chennai. The Company had surrendered the vacant land meastring 4 90 acres to the Small Industrics Department, Chennai in 2002, [n respect of the remataing land measuring 30 99 acres, the name of the Company
has been enlered in the revenue records of the Government of Taiil Nadu. The company is following up with Governnient of Tamil Nadu for obtaining the clear title. In respect of above said land, a Show Cause Notice (SCN) was issued on 08th Tune.
2020, by Office of the Revenue Divisional Officer. Guindy, Chennai. objecting on patta of assigned land entered m the revenuc records of the Govt. Subscquently. intertm stay on SCN was granted by Hon'ble Madras High Court on 19th June, 2020
Further, date of hearing is yet to be fixed by the Hon'ble Madras High Court.

The Company has proposed for allotment of 8% redeemable and non-cotvertible preference capital of Rs, 10,000 Lakhs by way of conversion of outstanding Loans & advances extended by HFCL Limited. The Company has submitted the proposal
before Department of Tefecommuriications (DoT) vide letter HTL/DoT/21-22 dated 22.03.2022 for sceking (heir administrative approval for the proposal so that (he required formalities under the Companics Act can be taken up accordingly. n view of
this, entire Loans & advances payable to HFCL Limited have been shown under “Non-Current Financial Liability ™ in the financial statements.

Share Based Payment

a) ESOP Plan

On October 15, 2018, Holding Company HFCL Limited approved the Employee Stock Option Plan (HFCL PLm 2017) for the grant of stock oplions (o the emplovees of HFCL and its subsidiarics. The Company recogaises the cost towards the opiions
granted to the employce of the company by holding company through equity settled method. The i and Cy C illce of HFCL the plan through a trust established specially for this purpose

In October 2018, the HFCL approved the grant to the cmployce of the Company under the HFCL plan 2017, The options uader this grant vest (o the employces as 40%. 30% and 30% of the total grant at the cud of first. secoad and third year from (he
date of grant respectively. with an exercisc period ending 5 vear (rom the end of last vesting. The conditions for number of options granted inchude service terms and performance grade of the employees. These options are excrcisable at a prevailing fair
market value of per share, 1.¢., the closing market price of the share of HFCL as on the National Stock Exchange of India immediately prior to the date of grant.

|Exescise prices for autatnnding ogtions at the end of vear -

March 31, 2024 March 31, 2023
Particulars No. of Options Weis.v!uul »‘\\'uragc No. of Qptions Weighted Average
Exercise orice (Rs.) Excrcise price (Rs.)
Outsianding st the begimimng of the vear 1.04.800 20.65 104,800 1,65
Granted Diring tie yenr . R
Forfeited durlng the year . =
{Exerctee during Lhe year R J
Expired duriny the year 2 .
Chutstundmg ot e end of the vear 104,800 2065 1,04,800 2065
|Exercisabic m the ond of (he vear d H 4 :

Corporate Social Responsibility Expenses:

Particuiars March 31. 2024 Muarch 31. 2023
Amount required (0 be spent by the company for ihe vear Rs.134.78 Lakhs Rs 9903 Lacs
Ammount of expenditure incurred Rs 37.20 Lakhs Nil
Shortfall at the end of the vear Rs. 97 58 Lakhs Rs. 99.05 Lacs
Total of previous years shostfall Rs 81.08 Lakhs Rs,75 42 Lacs
Reason for shortfall Pertains (o ongoing CSR. project. Perlatns to ongoing CSR project.

Preventive health care facilibies and Incluswe Edncauon to necdy

Nature of CSR activities people Preventive health care facilities for the needy people.

Details of related party transactions, ¢.g., contribution to a
trust controlled by the company in relation to CSR expenditure Nu Nii
as per relevant accounting standard

Whore a pr . de with 1o a liability i ed Opening Provision = Rs 174.47 Lakhs Opening Provision = Rs. Rs. 126 69 Lacs
b pore’ ‘l, plo.\ 1sion is made “ll L;?SPC_C[ oln bty mcu.neu {+) Provision made = Rs Y7 58 Lakhs (+) Provision made = Rs, 9905 Lacs
4 ra It £a V " . o N =
slenenasiio;ycounaciiaobligalionCe moyenenspthe (-} Expendituse incurred = Rs.93 38 Lakhs (=) Expenditure incmved = Rs. 51 27 Lacs

provision during the year shall be shown scparately Closme Provision = Rs 178.67 Lakhs Closing Provision = Rs. 174.47 Lacs
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48 Disclosure required under Miero and Small Enterprises Development Act. 2006 (the Act) are given as follows :

Purticuinrs

Trdaest dioe o abave

a.|Principal amont due (o Mioro and Small Enterprises®

Iy, [ Irdetest prakd duriog the perfod bevend e sppoteed day
.| Amount of erest due and payable for the period of delay in making pavment withool adding the interest specified under the Act.

d. | Amount of inferest secrued and remaining unpaid at the end of the period

as p deduciible di

e A.muum of furiher iterest renminiy doe and payable cven in the syecesding years, unil sich date when the interest dues as above are actually paid to small enterprises for the pumosc of
under Sec 23 of the Act

As a1
March 31. 2024
30197
Nil
Nil
NI
Ni

Note: The above information and that given in Note No.24 ' Trade Payables’ regarding Micro and Smail Enterprises has been determined on the basis of information available with the Company and has been relied upon by the auditors

* Includes Amount of Rs 301 97 Lakhs (Previous year Rs.891.20 Lakhs) outstanding but not overdue to Micro and Small Enterprises as on 3 Ist March 2024

49 Analytical Ratios
Curreat Perind Previous Perind
2 Numurat i at “o Variance
Ratias umerater Denominator G230 19223 Variance
Current ratio (in times) Total Current Assets Tolal Current Liabilities 152 137 11 48%
Debt-Equity ratio (in times) Total Debt Total Shareholders Equity 106 117 9.72%
Net Profit alter taxes
+ Depreciation and Interest
Dcebt-Service coverage ratio (in times) other amortisations + Principle 132 267 -50.63%
+ Interest + Loss on Payments
salc of Fixed assets
Inventory turnover ratio (in times) Cost of goods sold Avg Inventory 413 594 3021%
Trade receivables turnover ratio (in times) Revenue from Operation Avg Accounts Receivable EXU 715 -43 92%
Tiade payables furnover ratio (in times) Purchases Avg Accounts Payable 550 752 -26 83%
Net capital turnover vatio (in times) Revenue from Operation Avg Working Capital 697 16.28 =37 15%
Return on equity ratio (in %o) Net Income (PAT) Avg Sharcholders Equity 18 13% 58.48% -69 00%
Net profit ratio (in %) Net Income (PAT) Revenue from Operation 3.38% 3.14% =34 13%
Reiurn on Capital emmploved (in %) EBIT Avg Capital Employed 13 29% 23.21% -42.74%
Return on Investment (in %) Income from Investments Avg Investments NA N.A -
E ion for variances ding 25%:
(1) Debt service coverage ratio bas reduced duc 10 lower Earnings and [ncrease 10 Current Maturities of Long term Debt.
(iiy Inventory turnover ratio has reduced due to lower volume of sales
(ifi) Trade Receivables turnover ratio has reduced due to increase in Average Collection period because change in sales mix
(iv) Trade Payables turnover ratio has reduced duc to higher credit period availed from Suppliers.
{v) Net Capital Turnover ratio has reduced due to lower volume of sales & higher utilization of working capital.
{vi) Return on cquity ratio has reduced due to lower volume of sales & change in sales mux
(vii) Net Profit ratio has reduced due to lower volume of sales & change in sales mix
(viti) Retum on Capital Emploved has reduced to lower Earings and higher capital emploved,
(B) Other siatuiory information:
(i) The Company does not have any benami property. where any proceeding has been initiated or pending against the Company for holding any benami properly
(1) The Company has not traded or imvested in Crypto currency or Virtual Currency during the financiaf vear
(iii) The Company has not advanced or loaned or invested funds to any other person(s) or catity(ics), including foreign entitics (interned; with the und that the intermediary shall:
(a) directly or indirectly lend or invest in other persons or entitics identified tn any manaer whatsocver by or on behabf of the company (ultimate beneficiarics) or
{b) provide any guarantee, security or the like to or on behalf of the ulimate beueficiaries
(iv) The Company has ot received any fund (rom anv person(s) ot entity (ics), including forcige entities (funding party) with the understanding (whether recorded in w riiing or otherwisc) ihat the compauy shall:
(a) dircctly or indirectly lend or 1nvest i otlier persons or entities identified in any manner whatsoever by or on behalf of the fuading parly (ultimatc beneficiarics) or
(b} provide any guaranice, sectrity or the like on behall of the ultintate beneficiarics.
{v) The Company docs not have any such transactions which are not recorded i the books of accounts that bas been surrendered or disclosed as income during the year in the tax assessuments under the Income Tax Act, 1961 (such as, search or survey
or any other relevant provisions of the Income Tax Act. 1961).
(vi) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Companics Act 2043 read with the Companics (restriction on number of layers) Rules, 2017
(vii) The Company is ot declared wilfut defaulter by bauk or financial institution or lender during the vear
{viii) The Company has used the borrowings [rom banks and financial institutions for (he specific purpose for which it was obtained.
(1x) The Company does not have any transactions with companics which are struck ofl
(x) The Company does not have any charges or satisfaction whicl s yel (o be registered with ROC beyond the statutory period , except as mentioned below,
clay Period
Charge in favour of Delyiieriog Reas on for Delay
(in Months)
Axis Finance Ltd
(Sccurity on all movable assets of company and mmovable asscts of Plant al Hosur. Tamil Nadu) 1 Delay ed Receipt of NOC
0y the opton of the Board. all assets other than propety, plant and equipuient and non-current mvestments, have a realisable value in the ordinary course ul‘ business which is not significanly differ from the amount at which it is stated. Batances of
vartous trade payables, irade receivables, loans and advances, security deposits and other parties are subject to confirmation / and il thereof, if any. In absence of coufirmations from such parties. their balinces
have been taken as per records of the Company Further, in the opinion of (he if any. to such confirmati iltations will not have any matertal impact
51 Foreign Currency Exposure

a) The company undertakes transactions denominated in forcign currencics, consequently. expesures to exchange rate fluctuations will arise.

The Company uses foreign currency forward contracts (o hedge its risks associated with foreign currency fluctuations relating to certain firm and
Company’s strategy. which provides principles on the usc of such forward contracts consistent with Company 's Risk Management Policy. The Company does not use forward contracls for speculative purposes

b) Foreign Currency Exposure:

The usc of forcign currency forward contracts 1s govered by the

As at March 31, 2024 As al March 31, 2023
Particulars Amnunt in Foreign Equivalent in INR Anmnfu in Farcign Equivalent in INR
Currency Curreney

Trade Payable USD/INR 3891 3244 64 2510 2,063 44
Trade Payable JPY/INR 0.00 013 -

[ Trade Payable EUR/INR 0.04, 551 - -
Tratle Payable GBP/INR B g 001 0.36]
Capex Payable USD/INR 0.08] 0.77] 199 16340
Trade Receivable USD/INR 25 50 212583 16.51 1.357.73
Trade Receivable GBP/INR 2680 282224 4430 4,312.60]
Trade Receivable EUR/INR 461 41587, 239 21433
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<} Foreign currency sensitivity analysis:

items as

The details are d the Company's to a 5% increase and decrease mn the INR agawnst he relevant foreign currencies. The sensitivity analysis includes only owistanding foreign currency dersominased monetary
tabulated above and adjusts their translation at ihe period end for a 5% change in foreign currency rates. The sensitivity analysis includes external loans. A positive number below indicates an increase in profit or equity and wice-vers
As_at_March 31, 2024 Av &l Mareh 31, 1023
i fit & loys fi s vear
fmpactipo FERALAIE fgthy sear INR Strengthens by 5% | INR by 5% | INR S s by $% | INR wealioniug by 5%
USD Impact 36.28 (56.28) 4340 143,446}
JPY Impact 0.01 oy, B -
EURO Impact (20 62} 2062 LI T2y 1072
GBP lmpact (141.11) 1411 (238600 ) 225.60]
52 Tax Reconc
Faricaian FY 2023-24 FY 2022-23
Net Profit as per Statement of Profis and Loss (before tax) 4,220,949 9,003,217
Current Tax rate @ 25.17% LOG2.34 2,165.93]
Adjustrsent:
D & othes ad) 9640,
Amount of eligible | teligible expendiine 37.52!
Interest on Tax Pavinen == 349 13750
Tax Provision as per Books L\ 1,387.09] 2,337.76
"
53 Figures for the previous year have been ped/rearranged wherever necessary to confirm current year's classification / presentation. o
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